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y Fobruary 10, 1942 R=17486
U. S. DEPARTUTHT OF LABOR
WLGE AND HOUR DIVISION
Woshington

ADMINISTRATOR'S STATEVENTS TO INSURLNCE COMPLNIES CLARIFY
TiLGE=HOUR COVIRAGE
Insurance compenies throughout the nation were given "bluc print" specifications

for complience with the Fair Lebor Stonderds et in two statements issucd today
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omos We Hollond, Administrotor of the Wage and Hour Division, Ue Se Deportment

A dotciled intorprotction discusses the Status of cmployccs in "home Offices,”
"Branch Officcs," ond "Non-Risk-Bearing Insurcnco Entorpriscse”

Although many companics arc prosently following « progrem under which labor
stonderds at least equivelent to those prescribed by the cct arc mainteined with
rOSpéct to &« largo numbcr of omployces, it is belicved that this further clarifico-
tion by tho idministretor will prove helpful, particularly to the smeller companicse
doneriskebcoring insurence compenics olso have indiecanted o dosire For more precisc
information regarding their pqsition under the Woge and Hour Low,

The Division considers cmploycecs of insuraonce componios, offices and entor-
orises to be covered by the sot if such concerns "0pera£c in more stcbes thon onc,®
or "rogularly cnd continuously usc the meils and other chennels and instrumentala
ities of interstate commorce or commanication," t.s thosc terms are defired and ex=-
pleincd in the published statement of the Divisione

Various tasts which the Division will consider cither as deeisive or significant
in determining the oxistenec of those boses of coverage ocre set forth in the
Division's stotoment (G-232)e The application of thesc concepts teo tho oporations
of homc and branch offices of insurance componies, of insursnce agonts and prokers,

and various noneriskebcaring entorpriscs is also discussede
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In proparing this interpretative stotoment, which affects scme 380,000 or

10ro insuronce ormployoces, Mre Holland hed the cooperation of rovnroscntotive

n

officials fron evory phasc of the insurcncc irdustry.
With rcspcet to orployees of ferm mutual insurance companics, Mre Hollund, in
soparct: reclecasce (R=l747), gove it as the opinion of the Division thet the ket

-

loos not opply to omployecs when the only basis for covering thoir omployment lies
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tasthe foot fhet thoir ceobivitics oontribute to thy normel eporations of entorprises
vhich thc Division, for cnforccment purposes, defined in that reloosc, as "typieal

formors' nutunl insurance compunicse®

Copics of these intorprotative reloescs ars owveileble ot thoe Information

Branch of the Vage nnd Hour Division, Ue Se Dopartment of Labor, Woshingbon, De Ce
a
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