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U. S . DEPAJAiiCE'NT OF I^.B0R 
WAGE -.ID HOUR DIVISION 

W a s h i n p t o n 

• .., - ADMINISTRi.TOR'S STATEliRNTS TO INSURi.NCE COMPJJIIES CLARIFY '; ".'i'i,̂ . 

'.•^-, WAGE-HOUR COVERAGE ' ,''':""" ' ;1A'.':^A;^-

Insurance companies throughout, the n a t i o n v/oro givon "bluo p r i n t " s p e c i f i c a t i o n s 

for compliance v/ith t h e F a i r Lr.bor Standards Act in two statem.ents issiicd today 

by Thom.as W* H o l l ' n d , Adminis t ra tor of tho Wa,c!;o and Hour 'Divis ion, U, S« Department 

cf Labor, ''" '•• =' , •"" ' ' i i '-- •':.' 

A d e t a i l e d i n t u r p r o t a t i o n discus.scs the .St.atus of -omployees in- "hom.c Of f i ce s , " 

"Branch O f f i c e s , " and "Non-Risk-3earing Insurance E n t e r p r i s e s , " 

Although many companies arc p r o s e n t l v follo-.'/in,?' a profrrrm under v/hich labor 

s tandards a t l e a s t equ iva l en t to those p rosc r ibod by the ,i.ct aro maintained v/ith 

r e s p e c t t o a largo n'amb-::r of employees, i t i s be l i eved t h a t t h i s fu r thor c l a r i f i c a 

t i o n by tho Admin i s t r r t o r ' / / i l l p rov j h e l p f u l , p a r t i c u l o . r l y to tho s:nallor companies, 

Non-risk«be.aring insurance companies a l s o hav..- i n d i c a t e d a da.sire for m.ore p r e c i s e 

inforraat ion rc,garding t h e i r p o s i t i o n under t h e Vfcgo and Eo'or La.v/, - '. ' 

The Div i s ion cons iders omployce.s of insurance compr;nio3, o f f i ce s and e n t e r 

p r i s e s to 'bo covered bj- tho i-.ot i f S'ach concerns "opera te in :nore st-ates than ono," 

or " r e g u l a r l y and con t inuous ly use the ma i l s .and o ther channels and i n s t r u m e n t a l 

i t i e s of i n t c r s t . a t o commorce or comm. "Ani ca t i o n , " o.s these terms are defined and ex

p l a ined in the publ i shed s t a t c n o n t 'of t h e D i v i s i o n , . ;-, ., :̂  -

Various t o s t s v-/hich the Div i s ion ' . r i l l cons ider e i t h e r as dec i s ive or s i g n i f i c a n t 

in dctcrraining tho ex i s t ence of th-ose bases of coverage a rc se t f o r t h in tho 

Di-sdsion's s ta tement ( G - 2 3 2 ) , The a j -p l ica t ion of th.js.; co-nccpts t o tho opera t ions 

of homo and brancli o f f i c e s of insuranco compr.nie ^'j, of insurance agonts and b roke r s , 

and va r ious n o n - r i s k - b c a r i n g e n t e r p r i s e j i s a l s o discuosed* * ' ' : 1 
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In p repa r ing t h i s interprcto. t i \ ' ' c .statement, -//rich a f f e c t s scm-.j 350,000 or 

•loro insur."!nco employoes, Mr, Hollai..d }-i.d t.h--.- coopera t ion of r o p r o s c a t a t i v c 

o f f i c i a l s from evory phase of tho ins'aroncc i n d u s t r y . .ŷ ,.Aii. :A 

''jTith r e spec t to omployees .of farm mutual insurance companies, Mr, Idol land , in 

;. separa te rclea.se ( R - 1 7 4 7 ) , gave i t as the opinion of the Div i s ion t h a t th.: Act 

Aios not -apply to employoos -.'/hen the -orily b a s i s for covering t h e i r cmplo;.mc:-'.t l i e s 

in the f-aot t h a t t h o i r a c t i v i t i e s oon t r ibu to to t h e normal opera t ions cf e n t e r p r i s e s 

'/hich the D i v i s i o n , for enforcement p-arposes, dofincd in t h a t rolo--.so, as " t ; /p i ca l 

Tamers ' / lu tual insurance co;:iranic3," -.. ' •;,•. 

Conies of these i -n tc rp ro ta t ivc r e l e a s e s are a v a i l a b l e a t tho Informat ion 

Branch of the Aago and Hour D iv i s ion , U, 3 , Dr.po,r-tment of Labor, 'Washington, D. C» 
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